Cscann.

Power For LivING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

May 23, 2018
VIA ELECTRONIC FILING
The Honorable Jocelyn G. Boyd
Chief Clerk/Adimimistrator
Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
South Carolina Electric & Gas Campany and The Boeing Canpaamy--
BR&T Facility

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (“SCE&G™) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby (“Camntract”™) between SCE&G and

The Boeing Canpany-BR&T Facility

By copy of this letter, we are providing the Souwth Carolina Office of Regulatory
Staff with a copy of the enclosed document for its records.

If you have any questions, please advise.

Very truly yours,

NS~

K. Chad Burgests

KCB/ctb
Enclosure

cc: Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via U.S. First Class Mail w/enclosure)
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to be returned AGREEMENT FOR TRANSPORTATION SERVICE

(OSCEGIZAmaHTY WITH FIRM GAS STANDBY

This Agreement made and entered into this / g ~ day of ( |7/f;)7,(°iu 52018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, ité successors and assigns,
hereinafter called "Seller" and THE BOEING COMPANY — BR&T FACILITY, its successors and
assigns, hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective June 1, 2018, or as soon thereafter as Buyer and Seller have
their respective facilities installed, Buyer will receive service under the terms of this Agreement,
and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article IIl, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 4249 Crosspoint
Drive, Ladson, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

L. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity off natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyar above the Maximum Daily
Quantity, after notice from SeHer of curtailment to the Maximum Daily Quantity,
withouit Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the.
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries off Firm Gas under this paragraph of the Agreement shall be uatilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article [il, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priodiiyaif-Service. Category 3B set forth
herein.

HQURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Patagraph 1
above at an hourly rate exceeding 14 dekztherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automeik or manually
- operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.
POINT OF DELIVERY

The Point of Delivery for all gas delivered hefeundigi' shall be at the outlet side of
Sellet's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a locaiimn mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer'S
responsibility to extend all fuel lines from this location to the point or points of lusage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such unifornn
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure. variations
within the limits described above that may, for any reasom thwomgh malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(@)

(b)

(©

(d)

(®

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's

delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer: Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transpoit up to 50 dekatherms, excluding shrinkage
volumes, of natutal gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transpoited during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting Hipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeliize; however, Seller reserves the right to limit
OF restrict the volumes accepted and transported at 8y time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction om the
abcegitemee or delivery of transportation gas. Limitations or restrictions may be
because df., put not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will beas specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in acamrdance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or catises gas to be delivered to Seller at the poiht(s) of
receipt hereunder; Seller shall be deemed to be in control and possession of the
gas until itis redeliveted to Buyer at the point of delivery. Buyer shall have no
respomsibility with respect to any gas deliverable by Seller or on account of
anythimg) which may be done, happen ot arise, with respect to such gas until
Seller delivers such gas to Buyer or for the accoumt of Buyer. Seller shall have

3
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®

(8)

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims fot any royalties, taxes,
license fees or charges applicableto such gas or tm the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is-acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendéred for transportation and redeliveanyby any
or all endensers that have contractiedi with Seller for transportation service, the
following priotities and allocatimis shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Sellief's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Sellet's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Condifimns to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
asmociated with a Transportation Agreement with any such end-usser.
Higher priorities of standby service puisiitant to individual agreements
between Seller zndl end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. I any
Trans‘portaﬂon Agreement between Seller and an end-user does not
contain a provision for standby service and &specified category of service
with respact to said standby service provision, then the accegitahility and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability;

4.
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(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be.

allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of Stmdby service on the
Seller's system.

(4 The determination €f the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
Judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Sellarfor any out-of-pocket expenses
incurred iin connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Sellarretains sole discretion as to whether orniot a particular Buyer or
particolar Buyers shall teceive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations off Seller's system, and
Seller shall not be required to expand or alter the said system,

(5) Transportatiom setvice may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the. Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discoritimuanoe: Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A M. Eastern Time on Jurte 1, 2018, or as soon theieafter as Buyer
and Seller have their respective facilities installed,
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10.

11

TERM OF AGREEMENT

This Agreement shall become effective on June 1, 2018, and shall continue in full force
and effect through May 31, 2019, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina. '

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility; specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be detenmiiiied
according to the method shown im Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that thefirst gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in 8rder to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety includingg; but not]iimited to, an uncondiifional and irrevocable letter of credit
to provide adequate security for protection against the tisk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights heretirider without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

13.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033

To Buyer: The Boeing Company — BR&T Facility
4249 Crosspoint Drive
Ladson, SC 29456

IN WITNESS WHEREQOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
THE BOEING COMPANY — BR&T FACILITY COMPANY

Buyer Z&/ ;
"By William G. Watkins
o, Manager — Large Customer Accounts & Services
Title Title I
/5//5 5} L4 ’ B
Ddte / Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE"
{Page 10f2)
AVAILABILITY

Trainsportation service is availatle o any customer who has firm requirements of 50 Dekathefifils Maximum daily Quantity. (MDQ})
or greater and, who owns and delivers gas to the Company at an acceptable point of conmectjon, for delivery by the Company to
the-customer's regular point of service. -

Seivice will be supplied at the lmest efforts of the Company and may be restricted from time to time due to-operating limitations on
the Company's system or from third party restrictions. In the event of such limitations,. the transportation service is subordinate. to
-semvize under all other rate schedules-and may be curtailed or Interrupted, naifitally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon-less than two hours advance nolice.

RATE PER MONTH
Transportation Service
Monthly Demandi Charge:
First 50 Dekatherms @ $605.50

___50 Qekathemns @G- $8.26 6 per Dekatherm

DETERMINATION OF BILLING. DEMAND

{(a) Billing Months of November-April: )
The monthly bitihg demand. shall be the greatesk of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

(b) Billing Months of May-Octobes:
The monthly biling-demand shall be the grealesttof: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highestMBQ occurring during any offthe praceding billing manths of November- -April; ar (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for transportation service tfie following charges will apply for gas supplied by the Company.

(a) Billing Months of November-Apfil:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Chargee@™ .$86,00.0per Dekatherm

ContinadityyChartys @ '$ 7756753 1 per Dekatherm:
(b) Billing Months of May-October:

Demand Charge @ None

Lommadity Ghatgi@v-C_h_arg~-e—®=---co--oooooooooooo- $_7 5% 775757 perBekatherm

MINIMUM CHARGE
‘The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commiodity charges above include gas costs of $5.9680 per-dékatherm. These charges are subject to adjustment by order of
the Public Service Commtission of South Carolina.

DELIVERED GAS QUANTITY

When separate- metering is not feasible, theé Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate sshmﬂllb;prnr to gas received under any other rafe schedule;

The quantily of fremspartation gas received into the Company's system for the customer's account to be delivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and upaccounted for gas.

Effective-For Bills Rendered On arid After the 1st Billing Cycle of February 2018
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 36 TRANSPORTATION AND STANDBY SERVICE
{Page 2 df 2)
DELIVERED GAS QUANTITY

The volume of gas received 6n a daily bdsis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's accountwill be reviewed at.fheend of each inonth or on termination
-of Transportation Service .or curtailment or discomiinuance. thereof. If the imbalance is-such that the customer has received more gas
than-was .delivered to the Company during thie period under review, customer shall be billed for such as standby service, If the
imbalance is such that the.customer has.received fzss gas than was delivered to the Company, the Company ‘may exercise one of
-wo- options, in its sl discretion. The Company may; (1) deliver-the excess gas to the customer, over the hext calendar month

succeeding the review, at such times as the Company shall determine in ifs sole dlscretlon. or (2) buy excess gas at Company's
lowestdisiivered purchase price in thiat month from any of Commpany's suppliers.

LIABILITY

The Company shall not be fiable for curtaliment offservice under this rate schedule or loss of gas of the custoiner.as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction {o regulate; allocate or control
gas supplies or the rendition of service hereunder, and regardiess of any defect in stich law, regulation, or order.

Gas shall be and remain the property of the customer while belng transported and defivered by the. Company. The cusidmer shall be
responsible for maintaining all insurance il deems necessary fo protect its property interest in such gds before, during, and after
receipt by the Company.

The Company. shall not be liable far any loss to the customer arising from or out of service under this rate schedule, including fass of
gas in the possession of the-Company or any other-cause, ekcept gross or willful negligence of the- ‘Company’s. own employees or
agents. The Company reserves the right o commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, frafchise fee or business license ‘tax which may be assessed by any state-or
I6cal gmiezrmnedntal body.

PAYMENT TERMS
All bilfs are nefand payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas. to be
transported, the period of fime that the Company will receive such gas, and all conditions under which-delivery to the Company will be
accepted and delivery to the custgmer will be made, The custorer must provide. the Company with all necessary documertimtion off
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's Generat Tetms and Conditions are incorporated by:reference and a part of this.rate schedule.

ANNUAL. NOMINATION

Customers niust elect to recéive a) Transportation Service only, b) Transporiation Service with Standby Service, or ¢) Standby Service
only for-each applicable period. Such elections must be made to the Camptiny in writing by Octobér 15th of each year ta be effective
for.each month during-the period November 1st to October 31st following. New customiers under this fariff shall elect volumes at the
time their service confract becomes effective. If no prioraliectioh has been miade thenh the customer will receive StamdtyiSsmwice only.
ff any customer fails to make a timely election; theni the prior period election will- cary over for the following period. All elections shall
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
‘Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of February 2018
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable 10 and is part of the Company’s firm gas rate scheduiles. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be inciuded in the base rates to the extent approved by the Public Serviie
Commission. All costs and factors will be recalculated monthly for.a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. Ifthe
recalculation indicates the adjustment is less than or equal to $0.04 per:therm, theh the Company’
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, efc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually bilkdi and firm cmst of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this fotal carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and.commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment Will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges; and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [fa- X Rate Class Percentages
Firm Sales Therms by Rate Class

{(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See"Naiis-1% below) } A

(c) MargiimRevenue from interruptible rates above-$.02081 per thenm. -‘Margin Revenue is

’ the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above,; shall be credited t6 the Demand
Cost. Additionally, SCE&G will revise the rate class percentages fo reflect the current
weighting of 50% of annual peak day forecast and 50% offfurecast annual sales in each
.annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or simiilar off-system rights or asséts owned by
SCE&G, but only if the cost of those rights or assets is borne by firin gas customeérs in South
Carolina. “Net value received"” shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or.othergmvennmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part offthe transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = Jip:d}
s

(V) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-~air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased forthe month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Ngte-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
“The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissimners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas {CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.
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C. Altemative Commodity Benchmark Calculation Related fo Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
tramsacted. The Firm Commodity Benchmark is calclilated as a system-wide average at month’'s
end. In some cases, the market pricé of gas supplies may change within a month such that the
Firm Commodity Benc:timrark plus $.02081 per therm is: higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales Whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use thaf Altemative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales:

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -fhe Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=-1d_
d

(p) Total variable cost of gas (of whatever type) entering the Company’s system that was:

o purchased, nominated, injected or otherwise obttiined fo support the interruptible sales
whaose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark {0 compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, It shall provide written notice thereaffto the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and voiumes.

Effective On and After The First Billing Cycle of January 2010

L1 Jo €| abed - MNN-691-810Z # 194200 - 9SdIS - Wd L€:2 €2 AN 8102 - A4 ATTVIINOYLOT 13



o SOUTH CAROLINA ELECTRIC & GAS COMPANY
R b\.«t. G W‘WNERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR
Article |

GENERAL
These Terms &tid Conditions to Industrial Service Agreements are supplemeniary fo the Rules and Regulations issued by the Public Service Commission of South Czmdiria and the
General Terms and Conditions of South Carolima Electric & Gas Company as provided by tha Public Service Commission of South Carolina.
The provision of i@&se Terms and Conditions apply to all persons, partnerships, corporations or others designaled as industrial users who are lawiully receiving gas service from South
Carolina Electric & Gas Company Urtder rate schedules or 56iiCe agreements filed with the Commission. To the extent these Temrs and Conditions conflict willi the General Temns and
Conditions for natural gas service, the General Terms end Conditions for natural gas sarvice control.
South Camatina Electric & Gas Company is referred to herein as “Sellef”, and the user or prospective user is referred to as “Buyer”. The Public Service Commission of South Cardlina is
referred to herein as ‘Commission”.

Article i
DEFINITIONS
Except where the context otherwise indicates anallir or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1 Day shall mean aperiod of twenty-four (24) consacutivs hours beginniing at 10:00 AM. Eastem Tiine or at such ofier hours as may be designated.

2. “Month” shall mean the period beteen any two (2) regular readings of Seller's meters which shall be not less than twenty-gight (28) days or more than thirty-four (34) days.

3. *Year" shall mean a period of 365 days commenzirig with the day of first delivery of gas hereunder, and each 365 days therealfter except that in a year having a dale of February 28H,
such year shall consist of 366 days.

4. *Cubic foot of gas' shall mean the amount of gas necessary to fll a cublc foot f space when tHe gas IS at a temperature of sixty degrees Fahrenheit (60°F) and Wirider an absolute
pressure of fourteen and saventy-fwee hundredths pounds per square inch (14.73 psia).

5. “CCPshall mean one hundred (100) cublc feet of gas.

6.  “MCF" shall mean one thousand (1000) cubic feet of gas.

7. ‘BTU" shall mean aBritish Thermal Unit and Is the ammunitof heat required fo raise the temperature of one (1) pound of water 1° Fahwentteittat 60° Falwemthitt

8. MMBTU" shall mean one million British Thermal Units.

9. “Therm" shall medi the quantity of heat energy which is 100,000 British Thermal Units.

10. “Dekatherm” (df) shall mean the quantity of heat energy which is 1,000,000 British Thermal Unils.

11, "Natural Gas" or 'Gas® shall mean natural gas, processed or Upyecessed, vaporized liquid natural gas, synthetic gas, propane-air mixture, landfill gas, other unconventional source of
methane gas or any mixture of these gases.

12. YFirm Service shall mean service from rate schedules andlor contracts under which Seller is expressly obligated to deliter specific vollini8s witfiii a given time period and wihiai
anticipates no interruptions but which may permit unexpected interruptions in case tfie supply to higher priorily customers is threatened.

13. ‘interruptible Service" shall mean service from rate sehedules and contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and

which anticipates and permils interruptioa on short notice, or service Uinder rate schedules or contracts which expressly or impliedly require installation of allemate fuel capability.

14, “Gommercial Service” shall mean service to Guslomers engaged primarily in the sale of goods or services induding itettitufions and local, state and federal govemment agencies for
uses other thari those involving manufacturing or electric power generation.

15. “tndustrial Services” shall mean sewvice to customers engaged primarily i a process which creates or changes raw o unfirished materials into another foah or produet including the
generation of electric power.

16. “Plarit Protection Gas' shall mean the mitimam volumes required to prevent physical hami to the plant facilities or danger to plant persamnel when such protection cannot be afforded
through tha use of an altemate fuel. This includes the protection of such material in process as would ofimivivise be destroyed, but shall not include deliveries required to maintain plant
production. A detemmination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordiiigly.

17.  “Feedstock Gas® shall mean natural gas used as a raw menialifor ils chemical properties in creating an end product.

18. ‘Process Gas® shall mean gas used for which aliemae fuels, other than aitbitier gaseous fuel, are not technically feasible such as in applications requiring precise téfi)érature controls
and precise flame characteristics.

19. “Boiler Fuel" shall mean natural gas used as fuel for tha genatztion of steam and in iittamal combustion turbine engines for the generations of electricity.

20. ‘“Altemats Fuel Capahility’ shall mean a situation where an altemate fuel could have been utilized whether or not the fadilities for such use have actually been installed;
however, where the use of natural gas is for plant protection, feedstock or process uses and the only allemate fuel is propane or other gaseous fuel, then the Buyer will be trealed as ff
he had no atiemate fuel capability if such fuel isunobtafnable for seniiig fuel needs.

21. “Gas Supply Deficiency” shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, ifwiuding faitures of
suppliers to deliver gas for any reason, rellirement of gas for system storage, conservation of gas for future defivery, or any other occurrence not enumerated hersin which affects
Seller's gas supply.

22. ‘“Storage Injection Requirements” shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquefaction, including fuel used for
injection in liquefaction plants, or for such other storage projects that may be developed expressly for the protection of supply {o high priority users.

23. ‘Seller Use" shall mean fuel used for gas compression, LPG plents and LNG plints, other gas needed by Seller's facilities to fumn’sh the requiremenls of Buyers, logether iy
unaccounted for gas. This gas shall be considered includsd in Priority of Sefvice Category 1L Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its fim service Buyers.

24. ‘“Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of an establishment essential to maintaining
the heailfi and safety of the general public.

25. “The Puiilt of Deli¥ry” shall be at the outlet side of the Selle{s measuring equipment and regulating eqLipment.

26. “Emergency Service" shall mean supplemental deliverias of natural gas that may be required to idrestall ineparable injury to life or property including environmental emergencies.

Article lll

CURTAILMENT OF SERVICE
1 In the event of a Gas Supply Deficiency on the Seller's system, the Saller shall require curtailment of service to Buyer in accordance with the following procedure:

a.  The SeBer shall order curiailment of sales made 1 Buyexs purchasing gas under the Selle(& rate schedules or special contracts in descending order in accordance with priority of
service categories set forth below. Approved emergency gas is excepted from curtailment.
1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential himan needs customers where there is no installed or available allemate fuel
capability.
2. Large commercial direct flame requirements (50 MCF or more on a peak day); fitm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.
3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of fagiilies such as public bulldings, hospitals and laundries.
3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an altemate.

1
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3E. Intarruptible requirements for.direct flame applications which can titifi2ea fuefolher than a gaseous fuel as an altemate.
3F. Interruptible requirements lor boiler fuel-use of less than 300 MCF on apeak day.
4 {LEFT BLANK INTENTIONALLY)
5, (LEFT BLANK INTENTIONALLY)
6 Intenmaptible Boller Fuel requiraments of 300 MCF or more, but less thari 1,500 MCF on a peak day, where allamale fuel capabillilies can meetsuch requirements:
7, Interruptible Boiler Fuel requirements of 1,SQCMCF or more, but tess than 3,000 MCF ama peak day, wheie alfemate fuel capabilifies can meet such requirements.
8. interiuptible Boller Euel requirements of 3,000 MCF or more, but less than 10,000 MGF on a peak day, Where altemale fue! capabiliies can mest such requirements.
9. inteyruptible Boiler Fuel raquirements of THO00 MCF or more on-a peakdayhere altemate fiel capabiifies can meat such requirements.
10. Natural gds requirements of customers, who have an altemats fuel as.their primary eneigy source, but use natural gas as a standby fuel.
b.  CGuriailment will be in descending order beginning with Category 10 (ie. Category 1is the hifhest pnonly)
. Adelemiination of the category in which a Buyer 8 placed will be made each year hased upon usage in the preceding welve months ending August 3 andioraument comraxttas
of the same dale. The placement of a Buyer in a category i accordance With the detemiinalion madé herain will be effective November 1 of the current year,eXending.throtigh

October 33 of the following year. A moving base period will be used esch year with such base period (o include the preceding fwelve months ending August1 of the curent

year, Reclassifications In calegories will be effective on November { of the curent year. Where a reclassification 18 necessafy; the effected Buyer villl be nolified of sueh
reclassiitatizmpriof to November-1 of the curentyear,

d. Where daily voltmes are not available 1o make the delaffjiination -of the 50 MCF/day required ti the Curtallment Pfan, then requirements shall be determined by taking those
Buyershaving actual usage of 1000 MCF or mare par month for any manth during thé previous twelve (12) month périod ending. Augus!\ﬁl Such-month's use will be divided by
the nurber of.dajs during thal specific bifing cycle, By means of the average dally volume thifs obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for Iha peak manitt In the base period are available lo make the required determination, theri:such volumes wil be used.

e, Any new Buysradded during any base period Wilt be placed & the appropriate category by.the Seller in accordance wilh the best information avaflable.

Article IV

‘SCOPE.OF AGREEMENT »

. Seller's niiturat gas operations are regulafed by the Commissions and are subject lo “Rules and Regulations Goveming Seivice Supplied by Gas Systems In South Gargling” 8s amended
‘from time lo lime. Deliveries of gas heraunder are subject to total or partial curtallment or intarruption by Seller ‘pursuant [0 operaling procedures as are-now, or
may hereafterbe, prescribed by the Commission. Buyerhereby expressly acknowledges that Seller shalf not be liable in damages for, or onaccount of, any curtailment or inteiigttion of
delizeries Wimma such curtaliment or interruption is thal resuil of, or pursuant to, operating procedures by the Commission directing curtailment or inferruption of service.

. Buyershall consult with and fumish to the Sefler such information as the-Saller may fequire to determine the availabllity of service ata particuar focation before procaeding with plans for
any new or additional gas loads. No new or additional gas Ioads will be-sarved ixlt is datermined that such service will freopardize service to existing customers by incraasing the: total
system's fim foad requirements aboveavaiiaitia supples:

. Deliveries of “Fim Gas® up lo the Maximum Dally Quantity sel forth in the Seivice-Agreement, shall be fimt:and shall not be subject {o curtailment or interruption by Seller exoepuhal
caused by Force Majure, or operating conditions beyond Salier's cohiral, o whers. such cugiiment or inleruption s the resull of,.or pursuant to, operating- procedures presenbed by the
Commision, Delfvates heretunder shall have priority over all deliveries niade by Seller on an inteiruptible basis.

. Deliverie of “ntemiptible Gas™ shall be subject fo curiallment orinterruplion by Seffer at any timé and from time to-Ume, when, In Seller's sole judgment, it does nul hiwe- gas avaliable,
and Buyer hareby expressly acknowledges that Seller shall not be liable In damiages for, or on account of, any curlafiment or inferruption of deliveries: Seller agrees to give Buyer rit
lass thah two (2) hours natice of curtalment o interruption in wrifing or orally in person orbytelephone. provided, however, that if curtaliment or interruption is occasioned by an.event of
Force Majeure effecting the Seller's system, Seller shall be obligated lo give only stich natice-as is practicable in the circumstances. Seller agrees to-communicate curtafiment noticés lo
one of tfie person designated from time fo time by Buyer &s aulhorized to feceive stich-nolizms. If Buyer has not made such designation, or If Seller I8 unsuccesstul In its efforts-to
promptly communicafe with-1ha.persons so designated, then said notice shall be sufficientIf given by Selier to any parson who is onBuyer's premises or who anSiers Buyer's telephone.
Whenever, and lo-he exient that the Seiler Is unable tu defiver the gas requiremens of the Buger, the Buyer shallave the right.to purchase gas or-other fusl sufficient fo mske up such
deficiency from stich other source or sources as may at the time be available to Buyer.

. Gas laken by a Buyer of “Finm Gas” on any day, without-Selliex(s advance appraval, which exceeds Buyer's Maximum Dajty Quantity shall be considered 1o be Unauthorized Oveirun Gas.
Sellershall bill, and Buyer shall pay, forsuch Unauthorized Overrun Gas & the following ratas, in addition to alt olher charges payabla lo Sellerheretinder:

{8} Forthie firstthree percent {3%) of the Maximum Daily Quantity, the Unautfhiiied Ovarrun Gas shall be pald forit 1.254imes the Blise Rale set forth in the Sérvice Agreement, and
(b) Forthe naxt two percent (2%) of the Maximum Daily Quantity, he Unauthorized Ovrrun Gas shall be paid for af 3,0 times the Base Rate setforth in tha Service Agreement,and

{¢) Foranttiffna volumes the Unauthorized Oyarrun Gas shall be pald foratsif limes Iha Hase Rate safiforin the Service Agreemrent:

The payment of an Overrun Penalty shall not, under any circumistances, b consitered as giving Buyer the righ to,take Unauthorized Guemun.Gas, nor shall suck paymenk:be considered
fo exdude.or limit anyolher remedies avallable to Seller or anafier Buyer againstthe offending Buyerfor falfure to camply withr s obligations fo stay within tis Maximum Dally Quantity:
Any gas taken by'iin lateruptible Buyestatter the effective hour of an order calling for curtafiment of all interruptible gas-hersundar shall be billed pursuant to Article VIB)) of tha
Company's then approved General Terms anid Conditions for natural gas service,

. The Public Seivice Commission of Souh Carolina has prescribed the following operating procedures inregard lo the curalilment of interruptible service by Seller:

During the: period #iten-operating condfions réquire curlaiiments In any type of {niemupibfé service, Sefler shall curtail deliveries of gas without discrimination within end-use priority of

servie categories established by the Public Seivice' Commission of South Carolina and pursuani of curiaiment instruclions fe6@ived from its supplier or suppliers made In accordance

with General Terms and Conditions o tha Service Agreement between Seller and it supplier or suppliers.and any subsequent modification. of amendment thereof.

Buyeragrees that all gas delivered hereunder shall be used by the Buyerand that no porjion thereof shall be resold.

ArticleV

QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured-gas, including but not fimited to, Synthetic gas or liguified pelroleum gas as. provided fo in

Paragraph 3hereof; provided, however, that moisturs, impudties, helium, natural gasoline, butane propane & ather hydrocarbons except methane-may be removed prior to delivery 1o

Buyer, Seller may subject or perit jhe subjection of the gas locompression, heating, cooling, cleaning, or other processas, which are not substantially, detrimental to ha merchantisbifity

of the gas.

. The gas deliverad hereunder siall have a total heating value of not less than 950, nor more than 1,400 BTLs per cubic foot of dry gas, and be.reasanably: free of moisture, abjectionable
flquids and solids so as to'be utilized immediately upon dehvery Io Buyer, and shall contain not more than. 200 grains df total sulphur; nor mare than 15, grains of hydrogen sulphide per
MCF.

. Seller may pennil s suppliers or It may tiself supply gas from any stand-by equipmentinstalied by it or by its suppliers, provided that the.gas so-supplied shalf bie reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without lhe necessity of making offier than minor adjusiments to fuel buming equipment.

If the naluraligasaifiared forataliyery by Selier shall fail dt any tima to conform to'ariy-of the ‘specifications set fartinin ihe-Article V, Quality, then Bliymragrees th notify Selter theréof ahd
Buyer, thereupon, mety at its aption refuse to accept delivery pending comection by Seller: Ugon Seller's-tailura ta proparly femedy Hhy deficiency in quality as specified herein, then
Buyer may aceept deliveiy of such natural gas and'mmbe changes necessary to bring such gas. Into confonnlly with such speciications and Buyer shal then deduci from fufure
payménts any reasonable expenses imcured by it in effecting such-change asagreed lo by both parties;

. Odmizafion of gas delivered hereurider Is not required of Seffer. However, nothing In these Temis and Gonditions shall preclude Seller from odorizing such gas it Seller so desires or if

Seller Is required by faderal or stale regulatory agpncies to perfom,such odorization,
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Article VI
MEASUREMENTS

1. The volumesand total heafingvalus of iltgéas delivenathmeumibesiizibo defermingdias tollows:

t

@

{a)  The Unitof Volume shailibe ictubia foot of gis.

{t)  When orifice meters are- Lised, volumes.delivered shall be computed in-accordance with the specifications, formulae and tables publistied April 1955, as Gas Measurement
Commiitee Report No. 3of the American Gas Associatlon, and any modifications and amendmedits theralo, and shall include the use of flange connactions.

{c)  Alivolumes delivered shall bie comrected t lhe pressure base of 1473 pslg and temperature base of 60¢ F. The average absolite atmospheic pressure hall be assumed to
be fourteen and saven tenths. (14.7} pounds fo the square inch, irespeclive of actual-elevation or focallort of the point of delivery above sea level or variations int suchi

~-almospheric presstire. from time to time,

{d) The temperaturg of he gas shall byassumed to be 60 degrees Falirenheit (607} unless Seller elects to insttdll a fiCording thermmsmetsror temperature correcting davice. lfa
recondiing thermometer is installed, the arithmatical average of tia-24 holr period will ie used lo delamine the temperature corecily.

(e}  The specific gravity ofthe.gas shall be determinéd by a recording gravitomeder of stamdard manufacture Installed in a suitabie location. Where @ racordiag gravitomederis not
used, the spacific gravity oftthe gas shalt be assumeid to be the same as that of Seller's supplier(s),

@ T tolal heatirig value of the gas delivered hereunder may be detsnnilled by Seller by using a standard type ofeermuding calorimeler, Spectrometar, chromatographi, or other
approved instrument wwhich.shall be so located, at a suitable point on Sellers line, In order that ihe BTU content of gas delivered hersundar may be properly oblaited. Where
required; daily reading from the record so obtained shall be comected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result bemg the BTU contant of the §as defiverad during the.bilfing perfod. In the event that Seller does not-install a recording instrument for such
defermination or fs instrument is ot operating properly, the total heating valiie shall be determined from m recording calorimeter; or comparable instrumnent properly installed
and operaled by Seller's supplier of natural gas, provided, such valuss ar applicabla to tha gas that may be delivered lo the Buyer,

Article VI
MEASURING EQUIPBIENT

Selter willmaintain and operate, at iis own, expenst and al the point of delivery of gas hereunder, ameter or meters and other necessary equipment by which the voliime of gas dalivered

hereunder shall be measured. Suddi meters and equipment shall remaln thie property of the Sefler.

Buysr agmes to fumish to Seller eleclricity for operating Stlka’s moters, at not cositto Seller.

Buyer heraby granis fo Sefler sutable rightS: afway and easements necessary orincidental for the installation, maintenance, operation and removal of pipeline and other failities
together with rights of ingress thereto and egress there from at'all times and hereby agrees to deliver to Seller, fa the sum of ohe-dollar ($1.00), anappropriate nstrumentor grant
defining Such lights and eagimenis located on Buyer's plank site.

Bluyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimetar a8t shall desire, provided that such equipment shall be S0
installed so as not to filolfere with the operation of Selier's méasuiiny equipment at or near the polnt of deliver. Howaver, 8t billings 1o the Buyer shall be based on, ihe fataring of the
Seller, subjieet only to the provi§ions of Baragraph Bof this Atticle. .

Each party shall have lhe fight to be present at the time of any Inslalfing, readiing, cleaning, changmg, repairing, inspecling ttsifry, calibrating, or adjusting done.n conmetiion with the
olher's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intendad major malntenance operation sufficiently In advance in order
that the other party maymwmmmnﬂy have ils representalife present.

Al instafiation of measuring equipment, applying {o or affecting deliveries hereundef, shall be mede in such manner &5 to pemit an.acouiall determination of Hie quantity of gas delivered
and seady verification of i actaracy of measungmenit Orilice meler instaliations, if used, shall conform to the recommendation lordasign andimstaiation contained in the Gas
Measurement Commitfies Repnrt No: 3to the American Gas Assoclation pubhshed Apri, 1955, and any modilications and amendments thereot and shaflinclude the use of flange
conngctions;

Measureraent on Seller's meter or meters shalf be conclusiva ot both parties except where the melerts dedstiiVe or falls 1o register, orif faund in error, in eilher of which case Sellershall
repair or replace tha meter and (ha quantity of gas delivered vihile' tha melar was out of Guder or failed to register shall be estimated: {} By using the reglslration of any check meter if
installed amd accurately registering, or, In the-absenca.of (a): {b) By carrecting the error if the percentage of error by calibration, lest or mathermalicatfcalculation, or, in the absence of both
{a) and {b) them: (c) By estimating the quaniity of delivery from déliveries during perlods undar simllar candfifdns when tie mater was registering acgurately; and an approprlate billing
ad]ustmT I shall be made in acomndiance willi the current Rules and Regulations governing gas systems issued by the Commission.

Seftar Wil maintain its meters in good order and to this end will make perlodic tes!S of its meters pursiant to the current Rules 84 Regulations goveming gas systems issued by thie
Comnifsslon, or afsuch shortar inteivals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy af any tinne, it may call upon Seller fo have tha meter tasted in accordance
with all regulations relating to such tests and results of such testsas found in the current Rules and Regulations goveming gas systems issued by the Commission.

Each party shall preserve all records fora period of af least two (2) years.

Article Vill
'BUYER'S FACILITIES ‘

Buyer will maiivain at s ovin expense facilifies from the delivery pofnt to the point of use and the bumers and equipment for tising gas, and Buyer witt at ail fimes keep gasusing

ggant on said premises in a condition conforming with such raascpabla rules and regulations as may be.prescribed theréfore by regulatory. authority having Jurisqition therapver
and WM the réquirerhents of-any valid law thereto appertaining. in the event that rules are nof prescribed by a regulatory authorlty, Buyer will abiide by codes ds used in the gas
industry.
Seller shall not approve sale of G488 onvan inlerruptible basis to Buyer until and onless Seller is satisfied that Buyer has, or will, install adeguate stand-by ficiliies to meet its ful fuel
requirements during periods of sustined interruplions.
Seller shall not approve sales of gas o Buyer unless Seller is safisfied that Buyer has not, or will notInterconnect downstream fuel piping of nafural gas for use in different prionily-ol-
service catedories.

Arficle IX

RATEADJUSTMENTS
Taxes applicable o the gas déliversd to Buyer hereunder as are in effect on Jinuaty 1# immedetely fjesesiig the effective data of trees terms and conditions shall be added o
Buyer's b)ll. The termi tax’ a5 used herein shall mean any {ax, license fee, or charge applicable to the gas delivered hereunder, mposed on Seller by any governmental alithorify on
such gas, fthe existing rate of any such taxin effect on January 1%, immediately precading fie effective data of these ferms and conditions, be herealterimoreased or decreased, or if
any ax heretolore la effect or hereafter be:imposed or repoaled, the res:lmng increase o decreasein such taxes, computed on'a cents per dekalherm basis, shall be reflected, as the
case fingy be, on Buyer's bil.
Any applicable surcharge or special charges 6idered by the Comimission or-any other duly constituted reguiaéory body shall be included in additionto the price.of gas computed in
accordance with the terms of the Seivice Aglisamantt
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Article X

BILLING
Bills computed from readings takan of Seller's meters shall be rendesediand paid monitifiywith ten (10) days of the billimg dede. A month shall mean a period beginning on the first
recogiized work day of the calendar month and ending on the first recognized work day of the next succzesdiilg calendar month, or at such other equivalent period as Seller may
deem necessary. Shoijld Buyer fajl to pay any amuiiit due to Seller when same is due, a late payment charge of one and one haff percent (1 12 %) will be added to any balance
remgiiting twenty-five (25) days after #e biling date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition 0 any and all other remedies available to Seller.
Ifit shall be foldid that Buyer has been overcharged or undercharged in any form whatsoever uinder the provision hereunder, Sefler shall take action to correct Stich biliig pursuant
to current Rules and Regutations govemiilg gas systems issued by the Public Service Commission of Sout Gaxaliita.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As belween the parties hereto, Seller shall be deemed 0 be i control and possession of the gas deliverable hereunder until it shall ha¢@ been delivered to Buyer at the Point of
Dedvery after &dhich Buyer shall be deemed to be in control and possession thereof.
Buyer shall indenmily and hold hannless fie Seller from any and aff l0&S {including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receivirig, use or applicaiiiofi of said gas on the Buye(s side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall inderiify and hold harmless the Buyer from any and all loss (including death), damage or liabiity incurred by the Buyer by reason of &y act of the
Seller, its agents or employees, unless the same shall be due to the sole negligence of the Buyer, its agents or employees.

Article XlI

WARRANTY OF TITLE TO GAS
Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free &nd clear from all liens and adverse claims.

Article XIll

FORCE MAJEURE
In the event of eiltter party hereto baing rendered ufiatile wholly or in part by force majeure to carry out its obligafions tnder fiis contract, other than to make payments due
hereunder, it is agreed that on such party giirig notice and full particulars of such force majeure in writirig or by telegiaph  the other parly as soon as possible after the
ocaimence of the €aLse relied on, then the obligations of the parly giving such notice, S0 far as they are affected by such force majeure, shelll be suspended duriig the continuous
of any inability so caused but for no longer period and such cause shall as far as pa@Sitile be remedied with all reasonable dispalch. The term “force mejeure” as employed herein
shall mezn acts of God, strikes, lockouts, or other indi{sitiial disturiances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landsfdes, fightning. earthquakes,
fires, storms, floods, washouts, an3I8, and restraints of govemment and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, hetusing of
wellsor lines ot pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within te control of the party
claiming suspension and which by the exercise of dir diligenca such party is unable i prevent or overcome; such terims shail likewise kiclude (2) In those instances Where either
party herelo is regjiived fo obtain servitudes, righttsaffway grants, permits, or licanses; and (b) in those instances where either party hereto is required to fumnish matesiiils and
suppiies to secure grants or permission from any govemnmental agency to enable sudi party to fulfill its obligations hereunder, fhe inability of such party to acquire at reasooable
cost and after the exercise of reasonable diégence such materials and supplies, permits and permissions.
Itis Ui2¥Stood and agreed that the sefilement of strikes or lockouts shall be entirefy within the discrefion of the party involved and that the above requirement that any force
majeure shall be remedled will ail reasonable dispatch shall not require the settlement of Slrikes or lockouts acceding to the demands of opposing party when such course Is
inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
If either party shall fail to perform any of the covenants or obligations imposed upon if under and by virtue of the Setvice Agreement of tuhich these General Terms and Conditions
are a pant, (except where such faillita shall be excused under any of the provisions of this Service Agreement), then it such event, the other party may, at fis option, terminate this
Seivice Agreement by procesliilg as follows: The party not in default shall cause a wrillen notice to be served on the party in default; staling specifically the cause for terminating
this Service Agresment and declaring it to be fiwe intention of the party giving tha notice to terminate the same; thereupon, the party in default shall have thity (30) day$ ofter the
service of the aforesaid notice in which to remedy and remove sald cause or causes and fully indemnify the party not in default for any and all consequences of such breaeh, then
such notice shall be wilhdrawn and this Service Agreement shall comtitwe in full force and effect. In case the party in default does not so remedy and remove the notice for any and
afl consequences of such breadh, within said period of tirty (30) days, then this Service Agreement shalll become nuthand void from and after the expiration of said period. Any
canceflation of this Service Agreement pursuant to the provisions of this Article shall be wilhout prejidice lo the right of party not in dafauit to collect any amounts then due it and
without walver of any other remedy to which the party not in default may be entitled for violation of i Service Agrectfisni.
The Service Agreement, of wtiich these General Terms and Conditions are a part thereof, shall be binding upon and inure to te besrefit of the Seller and the Buyer and their
successors and assimis.
Except as otherwise provided, any notice, request, demand, statement or bill, wiiich either Buyer or Seller may déesire to give to the other shall be In writing and shall be considered
as fully delivered when mailed by prepaid registered mail addressed to said party at its as! kn@'Nn post office address, or at such other addresses as either party may designate in
writing. Routine communications, induding monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mmeil.
Buyers covenants and agrees {0 eiecute o file, or cooperate with Seller In the execution or filing of, any report, certificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.
The parties hereto in executig the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.
Agreement. ﬁ— o

# # ) A Selier: Sou olina Electric and G n
LYo S S
7L R IOK 4 By: I_\M_/Z
ﬁﬂq@gw»c ; (P Title: Manager - Large Customer Accounts & Services

Date: .g’—/‘/ 7//9 Date: 5//3113
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